City of Houston, Texas, Ordinance No. 2017 - 65} g
AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE FIFTH WARD
REDEVELOPMENT AUTHORITY ON BEHALF OF REINVESTMENT ZONE NUMBER
EIGHTEEN, CITY OF HOUSTON, TEXAS (FIFTH WARD ZONE); APPROVING THE
FISCAL YEAR 2018 OPERATING BUDGET FOR THE AUTHORITY AND THE FISCAL
YEARS 2018-2022 CAPITAL IMPROVEMENT PLAN BUDGET FOR THE ZONE;

CONTAINING FINDINGS AND OTHER PROVISIONS RELATED TO THE FOREGOING
SUBJECT; AND DECLARING AN EMERGENCY.,

L I A

WHEREAS, the City of Houston (the “City”) created Reinvestment Zone Number
Eighteen, City of Houston, Texas (the “Zone” or “Fifth Ward Zone”) by Ordinance No.
1999-766 on July 21, 1999; and

WHEREAS, the Fifth Ward Redevelopment Authority (the "Authority"), a local
government corporation acting on behalf of the City in connection with the Zone, has
submitted an Operating Budget for Fiscal Year 2018 (the "Operating Budget”) and a
Capital Improvement Plan Budget for Fiscal Years 2018-2022 (the "CIP Budget" and,
collectively with the Operating Budget, the "Budgets") to the City Council for approval
pursuant to that certain agreement among the City, the Authority, and the Zone approved
by Ordinance No. 2007-0849 on July 18, 2007, and

WHEREAS, the City Council desires to approve the Budgets for the Authority on
behalf of the Zone; NOW, THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON,
TEXAS:

Section 1. That the findings contained in the preamble of this Ordinance are
determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2. That the City Council takes cognizance of the fact that in order to

implement the Project Plan and Reinvestment Zone Financing Plan for the Zone, and to




make adjustments occasioned by events transpiring during the year, the Authority, upon
the approval of the City's Chief Development Officer, may transfer funds from one line
item of Project Costs shown on Exhibit "A" to another. Unless approved by the City
Council, the Authority may transfer funds only (1) as needed for Debt Service; and (2)
from one line item of Project Costs to another, provided that the aggregate of such
transfers does not exceed the lesser of $400,000 or 5% of Project Costs during Fiscal
Year 2018. Subject to the foregoing, the Operating Budget attached hereto as Exhibit “A”
is hereby approved for the Authority.

Section 3. That the CIP Budget attached hereto as Exhibit "B" is hereby
approved for the Zone.

Section 4. That not later than March 31, 2018, the Zone shall, in cooperation
with City representatives: (1) identify surplus funds in the Zone's Fiscal Year 2018
Operating Budget based on the difference between Zone revenues and the Fiscal Year
2018 Operating Budget approved by the City; and (2) make available any surplus Zone
funds, through appropriate agreement, for projects identified by the City that are eligible
for tax increment funding, such as affordable housing, areas of public assembly,
incremental costs of municipal services attributable to development and redevelopment
in the Zone, and capital projects that benefit the City and the Zone. The agreement may
provide for the payment of surplus funds into one or more accounts established by the
City or may provide for direct payment by the Zone for that purpose. The Zone shall
consider amendments to the Zone Project Plan and Reinvestment Zone Financing Plan
that may be necessary to accomplish this purpose, and shall expedite any such

amendments.



Section 5. That the approval of this Budget is contingent upon receipt by the
City's Chief Development Officer of a document signed by the Administrator of the Zone
disclosing the name of each owner or developer of property within the Zone from which
the Administrator has received compensation during the last five calendar years, and the
amount of compensation by owner by year. Compensation may be expressed by

category as follows:

Category | Less than $1,000.00

Category |l At least $1,000.00 but less than $10,000.00
Category llI At least $10,000.00 but less than $50,000.00
Category IV At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category VI At least $500,000.00 but less than $1,000,000.00
Category Vi $1,000,000.00 or more

Section 6. That there exists a public emergency requiring that this Ordinance
be passed finally on the date of its introduction as requested in writing by the Mayor;
therefore, this Ordinance shall be passed finally on such date and shall take effect
immediately upon its passage and approval by the Mayor; however, in the event that the
Mayor fails to sign this Ordinance within five days after its passage and adoption, it shall

take effect in accordance with Article V1, Section 8, Houston City Charter.

e
PASSED AND ADOPTED this [ 3 day of @ (;ﬁo be‘(, 2017.

APPROVED this day of , 2017,

Mayor of the City of Houston



Pursuant to Articie VI. Secteon 6, Houston City Charter, the effective date of the

foregoing Ordinance is _QCT 2.5 7, W

City Secretary
// ; G
{Prepared by Legal Department (o L .

{JN: 08.15.2017) " Assistaft City Attorney
{Requested by Andy Icken, Chief Developme icer, Office of the Mayor)
(L.D. File No. 042-1600082-002)
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EXHIBIT "A"

Fiscal Year 2018 Operating Budget
for the Fifth Ward Redevelopment Authority




CITY OF HOUSTCN Fund Summary

ECONOMIC DEVELOPMENT DIVISION Fund Name: Fifth Ward Redevelopment Authority
FISCAL YEAR 2018 BUDGET PROFILE TIRZ: 48
Fund Number: 7566/50

P Base Year: 1999
r |Base Year Taxable Value: $ 45,855,979
0 Projected Taxable Value (TY2017): 3 122,485,877
E Current Taxable Value (TY2016): 3 117,774,882
| Acres: 973.29
L Administrator (Contact): Zarana Sanghani
E Contact Number: (713} 674-0175

Tax Increment Reinvestment Zone Number Eighteen, City of Houston, Texas was creaied o faciiitate the revitalization of the historic Fitth
N Ward from a blighted and deteriorated neighborhood into a viable residential community with supporting commercial and retail development.
A Proposed improvemenis would address inadeguate or deteriorated streets, ulilities and sidewalks, parks and affordable housing.
R
R
A
T
|
v
E

Capital Projects:
Land Assembly for Affordable Housing % 48476711 & 273,490 | § 4,574,181
Affordable Housing Capital Projects 2,604,457 - 2,604,457
Historic Preservation 1,000,600 - 1,000,000
Environmental Remediation 6,398,000 - 6,398,000
p Demolition 400,000 - 400,000
R Public Utility Improvements 51,813 51,813
Park and Recreational Facilities 620,231 26,813 593,418
0 Roadway and Sidewalk Improvements 3,688,004 126,061 3,571,943
J Gateway, Branding and Monument Impravements 100,000 24,118 75,882
E Streetscape, Landscaping, Lighting and Madian
c Improvements 2,433,930 110,930 2,323,000
Bus Shelters 80,000 80,00
T Lyons Ave Improvemenis 8,450,000 417,250 8,032,750
Developer Reimbursemenis 12,375,656 12,375,656
P
L Facilities and Improvements -Economic Develop 1,000,000 1,000,00C
A Buffalo Bayou Improvements 891,100 891,100
Cultural and Public Facilities 9,600,000 28,985 9,571,015
N | Total Capital Projects § 54,650,862 | $ 1007647 | $ 53,543,215
Affordable Housing 7,395,543 450,766 6,944,777
School & Education/Cultural Facilities 610,199 812 549 (202,350}
Financing Costs 1,600,000 - 1,000,000
Administration Costs/ Professional Services 8,690,675 1,269,022 7.421,053
Total Other Cost 17,695,817 2,532,337 15,163,480
Total Project Plan $ 72,246,679 | § 3,539,984 | $ 68,706,685
Additional Financial Data
Debt Service
Principal
D Interest
E
B 1Year End Outstanding {Principal)
T Bond Debt - $ - $ -
Bank Loan - ] - $ -
Line of Gredit - b - 3 -
Developer Agreement ] - - $ -
Other $ - b - $ -
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CITY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2018 BUDGET DETAIL

Fund Summary
Fund Name:
TIRZ:

Fifth Ward Redevelopment Authority
18

Fund Number. 7566/50
TIRZ Budget Line Items EY2017 Budget FY2017 Estimate FY2018 Budget
RESQOURCES
_ RESTRICTED Funds - Capital Projects _ N -|5. |s -
RESTRICTED Funds - Affordable Housing 13 =135 =18 -
RESTRICTED Funds - Band Debt Service 3 IR £ ST B -
UNRESTRICTED funds 3 687,358 | § :6_51__,_276 $ 928,312
Beginning Balanee $ "'BB87,358 | $ 851,276 | $ ) 928,312
Ciytaxrevenue $ 4037798 43044118 458,169
County taxrevenue $ | E -85 ST
[SDtax ravenue $ 313424 1 § |8 313,424
iSD tax revenue - Pass Thwough 3 -5 1% -
Community Callege tax revenue $ -18 5 -
incremental property tax revenue |s 747,203 | § T 743,865 | $ . 771,593
"'Proceeds fram Land Sales Ik s T s0,00018 180,000
Miscellaneous revenue $ -8 50000 |S 150,000
COH TIRZ interest $ N -8
Interest Income 5 2,956 1§ -1% 4,924
Other Interest income 5 2,856 | $ |5 4,924
IKE Recovery Funds - COH Housing ) 6,983,047 | $ -1% . 65,883,047
Grant Proceeds IE 6,983,047 | § -]$ . 8983047
Proceeds from Bank Loan 1% -5 | ¥ .
Gontract Revenue Bond Proceeds $ -5 -1 % -
14000000 L
TOTAL AVAILABLE RESOURCES $ 8,390,564 | § 1,445,141 § 8,837,876
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CITY OF HOUSTON Fund Summary

ECONOMIC DEVELOPMENT DIVISION fund Name: Fifth Ward Redevelopment Authority
FISCAL YEAR 2018 BUDGET DETAIL TIRZ: 18
Fund Number: 7566/50
TIRZ Budget Line ltems FY2017 Budget FY2017 Estimate FY2018 Budgat
iy AR
EXPENDITURES

~ Accounting o $ 12,000 5,000 § 12,000
Administration Salarles&Beneﬂts o $ 60,000 || $ 80,006 | $ ' 60,000
Auditor $ 55000% 5750 (% . 5500
Bond Services/Trustes/Financial Advisor 3 1,800 3 =18 "~ 1,800
Insurarce, $ 1000_ 5 640 | % ) 1000
Office Administration $ 12,5001 $ 2943 | 3 12,500
TIRZ Administration and Overhead $ 92,800 |% 75333 | & 92,300
_ Development Consultants $ S 250005 120,000 | ¢ 55,000
Legal B % 6500018 - 60,000 |'$ 85,000
ConstructlonAudlthrOJectDevelopment = 5 30000 % -5 30,000
PropertyAccountConsultants 3 1,800 | $ 1.80{) 3 1,800
Program and Project Consultants § 7 21,8000 % 81,800 [$ 124,800
Management consulting services 18 214800 % 157,133 1 § 214,600
Capital Expenditures (See CIP Schedule) “|$ 3960003 65,000 | § 633,500
TIRZ Capital Expenditures % 3960008 65,000 § 633,500
‘Developer - To Be Determined 18 6983047 |5 -I's 6983047
4514 Lyons LLC $ 100,000 5 100,000
" Pleasant Hill 3 160,000 | § -|g 160,000
Developer  Project Reimbursements |8 72430471 $ 7,243,047
System debt service 5 -Is -1 % -
TOTAL PROJECT COSTS $ 7,853,647 | 2221331 % 8,091,147
" paymentitransfer ta IS - educationat facilities $ 104,694 | § 104,694 | § 313,643
~ Payment/transfer to [SD - educational facilities (Pass Through) 5 -1 -1% -
~ Adminstration Fees: ] T .
$ 20189(% 41522 | 8 22,908,
$ K =18 LT
$ .. 250003 25000 | 3 25,000
! : Nk ol o R .

Affordable Housing: Request to seif manage | . ) o
City $ 134593 | % 143,480 | § 152,723
County $ -8 -1 $ -
ISD to City of Houstan $ - 5 -
Municipal Serwoes (Payableto COH) $ -i% -3 -
Total Transfers § 284,476 | 8 204,696 | § 514,274
Total Budget $ 8,138,123 | § 516,829 | $ 8,605,421
_ RESTRICTED Funds - Capital Projects s Sk -1$ -
" RESTRICTED Funds - Affordable Housing $ -1 8 -8 -
RESTRICTED Funds - Bond Debt Service i kS R -
3 252,440 1 § 928,312 | 3 232,455
g Fund Balance 1% 252,440 | § 928312 | § 232,485
Total Budget&Ending Fund Balance $ 8,380,663 | § 1,445,141 | § 8,837,876

Notes:
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EXHIBIT "B"

Fiscal Years 2018-2022 Capital Improvement Plan Budget
for the Fifth Ward Zone
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